Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.
e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of Greater Lycoming Habitat for Humanity, Inc.’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Greater Lycoming Habitat for Humanity, Inc.’s ability to continue as a going concern

for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we

identified during the audit.
Ut | Haete

Mechanicshurg, Pennsylvania Certified Public Accountants

November 26, 2025



GREATER LYCOMING HABITAT FOR HUMANITY,

Statements of Financial Position
June 30, 2025 and 2024

Assets
Cash and Cash Equivalents
Accounts Receivable
Non-interest-Bearing Mortgages Receivable, Net (Note 8)
Prepaid Expenses
inventory (Note 3)
Contribution Receivable, Net (Note 4)
Real Estate and Construction in Progress (Note 5)
Beneficial Interest in Assets Held by First Community Foundation (FCF)
Endowment (Note 12)
Beneficial Interest in Perpetual Trust (Note 6)
Right-of-Use Asset, Net (Note 9)
Fixed Assets, Net (Note 7)

Total Assets

Liabilities
Accounts Payable
Accrued Expenses
Line of Credit (Note 10)
Lease Liability, Net (Note 9)
Secured Borrowings, Net (Note 11)

Total Liabilities
Net Assets
Without Donor Restrictions
With Donor Restrictions (Note 12)

Total Net Assets

Total Liabilities and Net Assets

INC.

025 2024
$ 79,865 $ 135876
402 402
294,095 310,486
- 12,784
25,992 29,639
. 34,039
617,672 327,242
35,794 32,449
158,832 150,465
- 42,939
22,411 42,155
$ 1,235,063 $ 1,118,476
$ 28407 $ 44,055
19,740 30,914
29,462 35,462
- 42,939
256,575 5,629
334,184 158,999
706,253 742,524
194,626 216,953
900,879 959,477
$ 1,235,063 $ 1,118,476

The Accompanying Notes are an Integral Part of the Financial Statements
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GREATER LYCOMING HABITAT FOR HUMANITY, INC.
Statement of Activities
For the Year Ended June 30, 2025

Without Donor  With Donor

Restrictions Restrictions Total
Operating Support and Revenue

Contributions — Public $ 227,308 S - $ 227,308
Nonfinancial Contributions — ReStore {Note 13) 206,586 - 206,586
Grant Revenue 265,197 - 265,197
ReStore Sales 210,880 - 210,880
Special Events and Fundraising 1,772 - 1,772
Home Transfers 52,611 - 52,611
Mortgages Receivable Discount Amortization,

Net of Secured Borrowings 12,728 - 12,728
Miscellaneous Income 10,968 - 10,968
Nonfinancial Contributions (Note 13) 4,360 - 4,360
Change in Value of Beneficial Interest in First

Community Foundation (Note 12) - 3,345 3,345
Change in Value of Beneficial Interest

in Perpetual Trusts (Note 6) - 8,367 8,367
Net Assets Released from Restrictions 34,039 (34,039) -

Total Operating Support and Revenue 1,026,449 (22,327) 1,004,122
Expenses
Program Services
Home Construction and Ownership 293,901 - 293,901
Volunteers - - -
ReStore 547,247 - 547,247
Supporting Services
Management and General 252,138 - 252,138
Fundraising 1764 - 1,764
Total Expenses 1,095,050 - 1,095.050
Non-Operating Support and Revenue
Employee Retention Credit Revenue (Note 17) 32,330 - 32,330
Total Non-Operating Support and Revenue 32,330 - 32,330
Change in Net Assets (36,271) (22,327) (58,598)
Net Assets, Beginning of Year 742,524 216,953 959,477
Net Assets, End of Year $ 706253 S 194626 S 900879

The Accompanying Notes are an Integral Part of the Financial Statements
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GREATER LYCOMING HABITAT FOR HUMANITY, INC.
Statement of Activities
For the Year Ended June 30, 2024

Without Donor  With Donor

Restrictions Restrictions Total
Support and Revenue

Contributions — Public S 106,687 $ - § 106,687
Nonfinancial Contributions — ReStore (Note 13) 235,599 - 235,599
Grant Revenue 325,439 - 325,439
ReStore Sales 238,398 - 238,398
Special Events and Fundraising 3,632 - 3,632
Mortgages Receivable Discount Amortization,

Net of Secured Borrowings 11,856 - 11,856
Miscellaneous Income 7,444 - 7,444
Realized Loss on Sale of Fixed Assets (16,000) - {16,000}
Change in Value of Beneficial Interest in First

Community Foundation (Note 12) - 2,657 2,657
Change in Value of Beneficial Interest

in Perpetual Trusts (Note 6) - 11,873 11,873
Net Assets Released from Restrictions 36,402 (36,402) -

Total Support and Revenue 949,457 (21,872) 927,585
Expenses
Program Services
Home Construction and Ownership 142,325 - 142,325
Volunteers - - -
ReStore 589,615 - 589,615
Supporting Services
Management and General 280,505 - 280,505
Fundraising 2,904 - 2,904
Total Expenses 1,015,349 - 1,015,349
Change in Net Assets {65,892) (21,872) (87,764}
Net Assets, Beginning of Year 808,416 238,825 1,047,241
Net Assets, End of Year S 742,524 § 216,953 $_ 959,477

The Accompanying Notes are an Integral Part of the Financial Statements
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GREATER LYCOMING HABITAT FOR HUMANITY, INC.

Statements of Cash Flows
For the Years Ended June 30, 2025 and 2024

Cash Flows from Operating Activities:
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to Net Cash and Cash
Equivalents Used by Operating Activities:
Depreciation Expense
Mortgages Receivable Discount Amortization
Secured Borrowing Discount Amortization
Realized Loss on Sale of Fixed Assets
Amortization of Contribution Receivable, Net of Discount
Amortization of Right-of-Use Asset
Change in Value of FCF Endowment
Change in Value of Beneficial Interest in Perpetual Trust
(Increase) Decrease in:
Prepaid Expenses
Inventory
Real Estate and Construction in Progress
Increase (Decrease} in:
Accounts Payable
Accrued Expenses
Lease Liability

Net Cash and Cash Equivalents Used by Operating Activities

Cash Flows from Investing Activities:
Purchase of Fixed Assets
Proceeds from Sale of Fixed Assets
Proceeds from Sale of Real Estate and Construction in Progress
Payments Received on Mortgages Receivable

Net Cash and Cash Equivalents Provided by Investing Activities

Cash Flows from Financing Activities:
Principal Payments on Line of Credit
Proceeds from Secured Borrowings
Payments on Secured Borrowings

Net Cash and Cash Equivalents Provided (Used) by Financing Activities

2025 2024
$ (58,598) S (87,764)
20,999 19,546
(13,674) (15,216)
946 3,360

- 16,000

34,039 36,402
42,939 45,570
(3,345) (2,657)
(8,367) (11,873)
12,784 5,174
3,647 9,044
(343,041) (244,697)
(15,648) 16,675
(11,174) 396
(42,939) (45,570)
(381,432) (255,610)
(1,255) (5,400)

- 7,500

52,611 -
30,065 29,730
81,421 31,830
{6,000) (6,000)
250,000 -
- (6,600)
244,000 (12,600)

The Accompanying Notes are an Integral Part of the Financial Statements
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GREATER LYCOMING HABITAT FOR HUMANITY, INC.

Statements of Cash Flows — Continued
For the Years Ended June 30, 2025 and 2024

Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year
Supplemental Cash Flow Disclosures:

Cash Paid for Interest
Cash Paid for Taxes

Supplemental Disclosure of Real Estate and Construction in Progress:
Transfer of Real Estate and Construction in Progress

2025 2024

(56,011) (236,380)

135,876 372,256
$ 79865 $ 135876
$ 9,900 $ 2,617
$ 52611 S -

The Accompanying Notes are an Integral Part of the Financial Statements
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GREATER LYCOMING HABITAT FOR HUMANITY, INC.
Notes to Financial Statements
For the Years Ended June 30, 2025 and 2024

NOTE 1 — NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities:

Greater Lycoming Habitat for Humanity, Inc. (the Organization) is a not-for-profit corporation incorporated on June 5,
1986. The Organization is an affiliate of Habitat for Humanity International, Inc. (Habitat International), a
nondenominational Christian not-for-profit organization whose purpose is to create decent, affordable housing for
those in need, and to make decent shelter a matter of conscience with people everywhere. Although Habitat
International assists with information resources, training publications, prayer support, and in other ways, the
Organization is primarily and directly responsible for its own operations. The Organization transacts most of its
business in Lycoming County and is supported primarily through donor contributions and grants.

The Organization also operates a retail outlet (ReStore) whereby the general public may purchase building materials
and supplies donated by various construction material suppliers and individuals in the community.

Basis of Accounting:
The financial statements have been prepared on the accrual basis of accounting in accordance with accounting

principles generally accepted in the United States of America.

Basis of Presentation:

Financial statement presentation follows the Not-for-Profit Entities topic of the Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC) which requires the Organization to report information
regarding its financial position and activities according to two classes of net assets: net assets without donor
restrictions and net assets with donor restrictions.

Contributions:
Contributions received are recorded as increases in net assets with or without donor restrictions, depending on the

existence and/or nature of any donor restrictions.

All donor-restricted contributions are reported as increases in net assets with donor restrictions, depending on the
nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose
restriction is accomplished), net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the Statements of Activities as net assets released from restrictions. If a restriction is
fulfilled in the same time period in which the contribution is received, the Organization reports the support as
without donor restrictions.

Cash and Cash Equivalents:
For purposes of the Statements of Cash Flows, cash and cash equivalents include all highly liquid investments having

an initial maturity of three months or less.

Inventory:

Inventory consists of finished houses and ReStore inventory. Itis the Organization’s policy to write-down the finished
houses’ inventory to net realizable value to account for the estimated mortgage discounts. The mortgage discount
is the estimated interest that will not be incurred by homeowners since the mortgages are non-interest bearing. The
Organization recognizes its ReStore inventory using guidance from Habitat International at an estimated value based

on 45 days of annual retail sales from the past 12 months.

-10-



GREATER LYCOMING HABITAT FOR HUMANITY, INC.
Notes to Financial Statements
For the Years Ended June 30, 2025 and 2024

NOTE 1 — NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair Value Measurements:
Investments are valued at their fair market values on a recurring basis in the Statements of Financial Position.

Fair Value Reporting requires an establishment of a hierarchy that ranks the quality and reliability of inputs, or
assumptions, used in the determination of fair value and requires financial assets and liabilities carried at fair value to
be classified and disclosed in one of the following three categories:

Level 1 — Quoted prices in active markets for identical assets and liabilities
Level 2 — Directly or indirectly observable inputs other than Level 1 quoted prices
Level 3 — Unobservable inputs not corroborated by market data

For investments that have quoted market prices in active markets, the Organization uses the quoted market prices as
fair values and includes those investments in Level 1 of the fair value hierarchy. When quoted market prices in active
markets are not available, various pricing services are used to determine fair value of investments that are included in
Level 2 of the fair value hierarchy. Level 3 represents financial assets whose fair value is determined based upon inputs
that are unobservable and include the Organization’s own determinations of the assumptions that a market participant
would use in pricing the asset. The Organization considers its investments to be Level 3.

Investment income, including realized and unrealized gains restricted by donors, is reported as an increase in net
assets without donor restrictions if the restrictions are met (either a stipulated time period or a purpose restriction
is accomplished) in the reporting period in which the income and gains are recognized.

Investments are exposed to various risks, such as interest rate, market and credit. Due to the level of risk associated
with certain investments and the level of uncertainty related to changes in the value of investments, it is at least
reasonably possible changes in risks in the near term would materially affect investment assets reported in the
Statements of Financial Position and the Statements of Activities.

Non-Interest-Bearing Mortgages Receivable:

Mortgage notes receivable consist of non-interest-bearing residential home loans made to qualified borrowers that
are secured by real estate and are payable in monthly installments over the terms of the mortgages, generally 20 to
35 years. These non-interest-bearing mortgages are discounted to the net present value based upon prevailing
market rates recommended by Habitat International for low income housing at the inception of each mortgage,
ranging from 3.0% to 8.5%.

The rates are based on the 70% low income housing credit discount rate from the IRS. Discounts are amortized using
the straight-line method over the lives of the mortgages. Mortgages are stated at principal amounts, net of the
allowance for unamortized discount. Management has the intent and ability to hold these receivables until maturity
or payoff. Account balances are generally written off when management judges such balances as uncollectible, such
as an account in bankruptcy. Management continually monitors and reviews the account balances.

Management provides for probable uncollectible amounts through a charge to expense and a credit to valuation
allowance based on its assessment of the current status of individual mortgages. Mortgages still outstanding after
reasonable collection efforts are written-off through a charge to the valuation allowance and a credit to mortgage
notes receivable. No allowance was considered necessary at June 30, 2025 and 2024.

The estimated mortgage discounts are charged to expense. The mortgage discount is the estimated interest that
will not be incurred by homeowners since the mortgages are non-interest bearing.

-11-



GREATER LYCOMING HABITAT FOR HUMANITY, INC.
Notes to Financial Statements
For the Years Ended June 30, 2025 and 2024

NOTE 1 — NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fixed Assets:

The Organization capitalizes assets with a cost or fair market value of $500 or more and a useful life of at |least one
year. Fixed assets are capitalized at cost or in the case of donated property, at estimated fair value at the date of
donation. Such donations are reported as unrestricted contributions unless the donor has restricted the donated
asset to a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash
that must be used to acquire equipment are reported as contributions with donor restrictions. Absent donor
stipulations regarding how long those donated assets must be maintained, the Organization reports expirations of
donor restrictions when the donated or acquired assets are placed in service as instructed by the donor. The
Organization reclassifies net assets with donor restrictions to net assets without donor restrictions at that time. Fixed
assets are depreciated using the straight-line method over the estimated average useful lives of the assets.

Expenditures for additions, major renewals, and betterments are capitalized and expenditures for maintenance and
repairs are charged to operations as incurred. Gain or loss on the sales or disposal of assets is credited or charged
to operations and the related asset costs and accumulated depreciation are removed from the respective accounts.

Real Estate and Construction in Progress:
Real estate and construction in progress is stated at net realizable value. Real estate includes vacant land and land

improvements when construction has not yet begun. When construction starts on a specific house, land and land
improvements are allocated to the house (construction in progress).

Construction in progress includes land acquisition and development costs and building materials and supplies, which
are capitalized until the completion of each home. It is the Organization’s policy to write-down the real estate and
construction in progress to net realizable value. Completed houses are reclassified to inventory at net realizable

value.

Donated Assets, Materials, and Services:

Donated investments and other non-cash donations are recorded as contributions at their estimated fair values at
the date of donation. Donated services from professionals or craftsmen that require specialized skills have been
recorded as contributions in accordance with FASB ASC 958, Not-for-Profit Entities.

Transfers to Homeowners:
Revenue is recognized on the sale of homes when title passes to eligible purchasers. The amount of revenue from

the sale of completed homes is the total of the cash down payment, if any, and the face value of the non-interest-
bearing mortgage note receivable, net of the mortgage discount.

Cost of Goods Sold:
Cost of goods sold is estimated based on sales of ReStore inventory during the year. Such expenses are recorded

within ReStore program expenses on the Statements of Activities.

Functional Expense Allocation:

Functional expenses are allocated based on the division of costs among programs and supporting services according
to a combination of specific identification and allocation by management. Supporting services include management
and general expenses and fundraising costs.

Employee Retention Credit:
The Organization accounts for employee retention credits as a conditional grant in accordance with FASB ASC 958-

605. Employee retention credits are recognized as unrestricted non-operating revenue when the Organization has
substantially met the program'’s eligibility conditions.

-12-



GREATER LYCOMING HABITAT FOR HUMANITY, INC.
Notes to Financial Statements
For the Years Ended June 30, 2025 and 2024

NOTE 1 — NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions Receivable:
Contributions receivable are unconditional promises to give and are recognized as assets and contributions in the
year made.

The Organization has received, at partial cost, the use of the premises at 335 Rose Street, Williamsport, PA on which
it is located. The fair value of the rent to be received, discounted to its present value, is recorded as a nonfinancial
contribution and contribution receivable in the year the contract is executed. The Organization then recognizes rent
expense, reducing the contribution receivable, as the benefits are used up over the life of the lease. The amortization
of the discount is recorded net against the occupancy expense. No allowance was considered necessary at June 30,
2025 and 2024.

Right-of-Use Assets and Liabilities:

The Organization determines if an arrangement is or contains a lease at inception of the contract. The right-of-use
{ROU) assets represent the right to use the underlying assets for the lease term and the lease liabilities represent
the obligation to make lease payments arising from the lease. ROU assets and liabilities are recognized based on the
present value of the future minimum lease payments over the lease term at commencement date. As the
Organization’s leases generally do not provide an implicit rate, a risk-free borrowing rate at commencement date is
used to determine the present value of future payments. The operating ROU asset is reduced with a direct credit to
the ROU asset and a corresponding debit to the operating lease liability based on the lease amortization schedule.
Lease terms may include options to extend the lease, terminate the lease, or purchase the leased asset. The value
of a lease option is reflected in the valuation if it is reasonably certain management will exercise the option. The
Organization has elected not to separate the lease components from non-lease components. An ROU asset and
liability is not recognized for short-term leases with an initial term of twelve months or less. Instead, lease expense
is recognized for short-term leases on a straight-line basis over the lease term.

Taxation:

The Organization is exempt from federal income tax as provided by Code Section 501(c)(3) of the Internal Revenue
Code. Donors are entitled to deductions for federal income tax purposes for contributions made to the Organization
in accordance with the Internal Revenue Code. Accordingly, no income tax is incurred unless the Organization earns
income considered to be unrelated business income. The Organization conducted no activities that were subject to
income taxes.

Accounting principles generally accepted in the United States of America require management to evaluate tax positions
taken by the Organization, including whether the entity is exempt from income taxes. Management evaluated the tax
positions taken and concluded that the Organization had taken no uncertain tax positions that require recognition or
disclosure in the financial statements. Therefore, no provision or liability for income taxes has been included in the
financial statements. With few exceptions, the Organization is no longer subject to income tax examinations by the U.S.
federal, state or local tax authorities for years before June 30, 2022.

Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect amounts reported in the
financial statements and the accompanying notes. Accordingly, actual results could differ from those estimates.

13-



GREATER LYCOMING HABITAT FOR HUMANITY, INC.
Notes to Financial Statements
For the Years Ended June 30, 2025 and 2024

NOTE 2 — AVAILABILITY AND LIQUIDITY

The following represents the Organization’s financial assets at June 30:

2025 2024
Financial Assets:
Cash and Cash Equivalents $ 7985 $ 135876
Accounts Receivable 402 402
Current Portion of Non-Interest-Bearing Mortgages Receivable {Net of
Discount of $12,557 and $12,802, respectively) 16,292 17,032
Beneficial Interest in Assets Held by First Community Foundation 35,794 32,449
Contribution Receivable, Net - 34,039
Beneficial Interest in Perpetual Trust 158,832 150,465
Total Financial Assets 291,185 370,263
Less Amounts Not Available to be Used Within One Year
Net Assets with Donor Restrictions 194,626 216,953
Financial Assets Available to Meet Expenses Over the Next Year S 96559 S 153,310

The Organization’s plan is generally to maintain financial assets to meet 90 days of operating expenses. As described
in Note 10, the Organization also has a committed line of credit in the amount of $200,000, of which $170,538 and
$164,538 was available to be drawn upon at June 30, 2025 and 2024, respectively, which the Organization could
draw upon in the event of an unanticipated liquidity need.

NOTE 3 — INVENTORY

Inventory consists of the following at June 30:

2025 2024
ReStore Inventory § 25992 S 29639
Total S 25992 S 29,639

NOTE 4 — CONTRIBUTION RECEIVABLE

In March 2015, the Organization entered into an agreement with Hutchinson Companies, LLC to use the premises at
335 Rose Street, Williamsport, PA on which it is located at a discounted rate until May 2025. The fair value of the
rent was determined to be $92,400 per year. The lease concluded during the year ended June 30, 2025 and is now
a month-to-month lease.

-14-



GREATER LYCOMING HABITAT FOR HUMANITY, INC.
Notes to Financial Statements
For the Years Ended June 30, 2025 and 2024

NOTE 4 — CONTRIBUTION RECEIVABLE (CONTINUED)

Contribution receivable includes the following at June 30:

2025 2024
Donated Lease Due in:
Less Than One Year S - S 34,394
One Year to Five Years - -
Greater Than Five Years - .
Total - 34,394
Less:
Discount to Present Value at 2.08% - (355}
Contribution Receivable, Net S - S 34,039

Nonfinancial rent expense of $38,399 and $36,402 is recorded net of amortization of the discount of $355 and $1,119
for the years ended June 30, 2025 and 2024, respectively.

NOTE 5 — REAL ESTATE AND CONSTRUCTION IN PROGRESS

Real estate and construction in progress consist of the following at June 30:

2025 2024
Homes Under Construction $ 617,672 S 327,242
Total S 617,672 S 327,242

NOTE 6 — BENEFICIAL INTEREST IN PERPETUAL TRUST

Perpetual Trusts — Level 3

The Organization is the beneficiary of a perpetual irrevocable trust held and administered by an independent trustee.
Under the terms of the trust, the Organization has the irrevocable right to receive the income earned on the trust
assets in perpetuity. The fair value of the beneficial interest in a trust is recognized as an asset and as a contribution
with donor restrictions at the date the trust is established. The Organization’s estimate is based on fair value
information received from the trustee, which market participants would use in pricing the assets. The estimates are
developed, based on the best information available, which is a Level 3 valuation input as described in Note 1 -"Fair
Value Measurements"”. These assets are not subject to control or direction by the Organization. Gains and losses,
which are not distributed by the trust, are reflected as the change in value of beneficial interest in perpetual trustin
the Statements of Activities.
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GREATER LYCOMING HABITAT FOR HUMANITY, INC.
Notes to Financial Statements
For the Years Ended June 30, 2025 and 2024

NOTE 6 — BENEFICIAL INTEREST IN PERPETUAL TRUST (CONTINUED)

Perpetual Trusts — Level 3 (Continued)

Balance at June 30, 2023 S 138,592
Change in Value of Beneficial Interest in Perpetual Trust 11,873
Balance at June 30, 2024 150,465
Change in Value of Beneficial Interest in Perpetual Trust 8,367
Balance at June 30, 2025 S 158,832

NOTE 7 — FIXED ASSETS

Fixed assets consist of the following at June 30:

2025 2024

Leasehold Improvements S 46,500 $§ 46,590
Furniture and Equipment 46,835 45,580
Vehicles 67,296 67.296

160,721 159,466
Less: Accumulated Depreciation (138,310) (117,311)
Fixed Assets, Net S 22411 § 42155

The useful lives for purposes of computing depreciation are as follows:

Leasehold Improvements 5-25 Years
Furniture and Equipment 3-5 Years
Vehicles 5 Years

Depreciation expense was $20,999 and $19,546 for the years ended June 30, 2025 and 2024, respectively.
NOTE 8 — NON-INTEREST-BEARING MORTGAGES RECE{VABLE
The non-interest-bearing mortgages receivable are mortgages which mature between 2027 through 2052. The

related properties are pledged as collateral for mortgages. The 12 mortgages receivable, net of discounts at June 30,
2025, ranged from $770 to $37,299. The 13 mortgages receivable, net of discounts at June 30, 2024, ranged from

$1,306 to $39,212.
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GREATER LYCOMING HABITAT FOR HUMANITY, INC.
Notes to Financial Statements
For the Years Ended June 30, 2025 and 2024

NOTE 8 — NON-INTEREST-BEARING MORTGAGES RECEIVABLE (CONTINUED)

The following schedules summarize the payment status of the mortgage loans at June 30:

2025
Number Loan Discount Net
of Loans Amount Amount Amount
Current 10 & 379,994 S§ 138,364 § 241,630
31 to 60 Days Past Due - - - -
More Than 60 Days Past Due 2 76,955 24,490 52,465
Total - 12 $ 456949 $§ 162,854 S 294,095
2024
Number Loan Discount Net
of Loans Amount Amount Amount
Current 11 § 402,260 S 147,038 $§ 255,222
31 to 60 Days Past Due - - - -
More Than 60 Days Past Due 2 84,753 29,489 55,264
Total 13 S 487013 S 176,527 S 310,486

Aggregate maturities of non-interest-bearing mortgages receivable, net of the unamortized discount, assuming no
change in current terms, consist of the following for the five years ending June 30 and thereafter:

2026 S 16,292
2027 15,967
2028 15,744
2029 15,744
2030 15,744
Thereafter 214,604
Mortgages Receivable, Net S 294,095

NOTE 9 — LEASES
The lease was renewed for a five-year term through May 2025. The lease called for monthly payments of $3,850
with 10% increases in the 2™ and 4t year of the lease. The lease concluded during the year ended June 30, 2025

and is now a month-to-month lease.

The Organization had one lease in the occupancy space asset class.
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GREATER LYCOMING HABITAT FOR HUMANITY, INC.
Notes to Financial Statements
For the Years Ended June 30, 2025 and 2024

NOTE 9 — LEASES (CONTINUED)

During the years ended June 30, 2025 and 2024, the Organization recognized lease costs associated with the lease
as follows:

2025 2024
Operating Lease Cost S 47960 S 49,920
Short-Term Lease Costs 4,360 -
Total Lease Costs ) 52,320 S 49,920

During the years ended June 30, 2025 and 2024, the Organization had the following cash and non-cash activities
associated with the lease:

2025 2024
Operating cash flows for operating lease S 47,90 S 49,920
Short-Term Lease Costs S 4,360 -
Weighted average remaining lease term for operating lease (years) - 0.92
Weighted average discount rate - 2.88%

The right-of-use asset net of accumulated amortization was $0 and $42,939 at June 30, 2025 and 2024, respectively.
NOTE 10 — LINE OF CREDIT

The Organization has a line of credit with a bank with a borrowing capacity of $200,000 and a variable interest rate
at the bank’s prime rate with a minimum rate of 1.25%. The interest rate was 5.5% and 6.5% at June 30, 2025 and
2024, respectively. The outstanding balance on the line of credit was $29,462 and $35,462 at June 30, 2025 and
2024, respectively.

Interest expense on the line of credit was $1,974 and $2,617 for the years ended June 30, 2025 and 2024,
respectively.

NOTE 11 - SECURED BORROWINGS

The Organization previously transferred four of its zero-interest mortgages to the Pennsylvania Housing Finance
Agency (PHFA) under the Temporary Assistance for Needy Families mortgage loan program. In return, the
Organization received cash in the amount of $179,503, which was equal to the principal balance of the mortgages.
The Organization will continue to administer the loans for PHFA. In an event of default of any or all of the loans, the
Organization may be required to repurchase the defaulted loans at their outstanding balances. The outstanding
balance of all such loans was $6,575 and $5,629 at June 30, 2025 and 2024, respectively.
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GREATER LYCOMING HABITAT FOR HUMANITY, INC.
Notes to Financial Statements
For the Years Ended June 30, 2025 and 2024

NOTE 11 — SECURED BORROWINGS {CONTINUED)

Under FASB ASC Topic 860, Transfers and Servicing, the transfers of these loans have not been recorded as a sale,
but rather as a secured borrowing because the Organization has maintained effective control over the transferred
assets. Therefore, the transferred mortgages, net of the related mortgage discounts, remain in the balance of
mortgages receivable. Furthermore, the Organization recognized a liability equal to the amount of the loans at the
date they were transferred and this liability is reduced as payments are made to third parties. This liability is
presented net of the related loan discounts, which represents the imputed interest on the loans. The loan discounts
related to the transaction with PHFA are calculated using the same rates as the mortgages transferred to PHFA in
return for cash. The rates are recommended by Habitat International. The rates are based on the 70% low income
housing credit discount rate from the IRS and range between 8.1% and 8.4%.

In October 2024, the Organization received a loan from Habitat Capital, LLC. The loan is for $250,000 at an interest
rate of 4% for 24 months. The outstanding balance is not to exceed $100,000 within 12 months of maturity. The loan
term is 24 months. The collateral of the loan consists of the cash and cash equivalents, and mortgages receivable
maintained by the Organization. The balance of this secured borrowing was $250,000 as of June 30, 2025.

Aggregate maturities required on the secured borrowings, assuming no change in current terms, consist of the
following for the years ending June 30:

2026, Net of Discounts of $2,270 S 155,474
2027, Net of Discounts of $1,135 101,101
Total $§ 256,575

Interest expense on the secured borrowings was $6,694 and $O for the years ended June 30, 2025 and 2024,
respectively.

NOTE 12 — NET ASSETS WITH DONOR RESTRICTIONS

The Organization transferred $25,000 from donor perpetually restricted contributions to the First Community
Foundation (the Foundation) during the year ended June 30, 2023. The Organization reports the fair value of their
originally transferred portion of the Fund as beneficial interest in assets held by First Community Foundation in the
Statements of Financial Position and reports distributions received as investment income on the Statements of
Activities. Changes in the value of the fund are reported as change in value of beneficial interest in First Community
Foundation on the Statements of Activities.

The fair value of the Organization’s beneficial interest in assets held by First Community Foundation is determined
based on management’s assumptions, which market participants would use in pricing the assets. The assumptions
are developed based on the best information available, which is a Level 3 valuation input, as described in Note 1 —
“Fair Value Measurements”. The fair value of the Organization’s beneficial interest in assets held by a community
foundation amounted to $35,794 and $32,449 at June 30, 2025 and 2024, respectively.
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NOTE 12 — NET ASSETS WITH DONOR RESTRICTIONS (CONTINUED)

Perpetually

Restricted
Balance at June 30, 2023 S 29,792
Contributions to Foundation -
Change in Value of Beneficial Interest in Assets Held by FCF 2,657
Balance at June 30, 2024 32,449
Contributions to Foundation -
Change in Value of Beneficial Interest in Assets Held by FCF 3,345
Balance at June 30, 2025 § 35794

Net assets with donor restrictions consist of the following at June 30:
2025 2024

Beneficial Interest in Assets Held by First Community Foundation $ 35,794 $ 32,449
Contribution Receivable, Net {Note 4) - 34,039
Beneficial Interest in Perpetual Trust (Note 6) 158,832 150,465
Total Net Assets with Donor Restrictions S 194,626 §_ 216,953

NOTE 13 — NONFINANCIAL CONTRIBUTIONS

The Organization records various other types of nonfinancial contributions. Contributed services are recognized at
fair value if the services received (a) create or enhance long-lived assets or (b} require specialized skills, are provided
by individuals possessing those skills, and would typically need to be purchased if not provided by donation. Donated
ReStore items are also valued based on sale price and inventory is estimated based on 45 days of sale. The amounts
reflected in the accompanying financial statements as nonfinancial contributions are offset by like amounts included
in expenses or recorded as additions to inventory. The rent that is being donated is being utilized by the ReStore and
is valued based on the monthly payment for the administrative office space used. The Organization received the
following nonfinancial contributions during the years ended June 30:

2025 2024
ReStore Contributions S 206,586 S5 235,599
Rent 4,360 -
Total Nonfinancial Contributions S 210,946 235,599

The Organizations receives ReStore contributions, which are a variety of reusable household items, from individuals
and other outside organizations and sells them to support operations and further the mission of the Organization.

NOTE 14 — ADVERTISING

Advertising costs are expensed as incurred. Advertising costs totaled $12,623 and $20,995 for the years ended
June 30, 2025 and 2024, respectively.
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GREATER LYCOMING HABITAT FOR HUMANITY, INC.
Notes to Financial Statements
For the Years Ended June 30, 2025 and 2024

NOTE 15 - RETIREMENT PLAN

The Organization maintains a Simple IRA plan, a defined contribution plan, for all full-time employees. The
Organization makes matching contributions of up to 3% of employees’ wages. Contributions to the plan by the
Organization amounted to $5,153 and $5,776 for the years ended June 30, 2025 and 2024, respectively.

NOTE 16 - CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the Organization to concentrations of credit risk consist principally of
cash and cash equivalents held with financial institutions. Accounts at financial institutions are insured by the Federal
Deposit Insurance Corporation (FDIC) up to $250,000 at each institution. The Organization’s bank balances may
exceed the FDIC limit at various times throughout the year. There was $0 in excess of the FDIC limit at June 30, 2025
and 2024.

NOTE 17 — EMPLOYEE RETENTION CREDIT

The Organization is eligible for the Employee Retention Credit (ERC) under the CARES Act, which allows for eligible
employers with less than 500 employees to apply for a refundable tax credit against the employer’s share of social
security taxes. The Organization has met the eligibility criteria and recorded $32,330 of ERC revenue for the year
ended June 30, 2025.

NOTE 18 — SUBSEQUENT EVENTS

Subsequent events have been evaluated through November 26, 2025, which is the date the financial statements
were available to be issued.
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